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STATE’S FOREST PRODUCTION, EMPLOYMENT DECLINE
MISSOULA—
A very weak U.S. housing industry and related lower prices led to substantially lower
production and employment from Montana’s wood products industry in the first half of 2007,
reports a University of Montana researcher.
Charles Keegan, director of forest industry research at UM ’s Bureau of Business and
Economic Research, said virtually all of the larger mills in Montana operated below last year’s
levels, and many were sharply curtailed during periods in the first half o f the year.
Lumber production from Montana mills in the first half of 2007 was 426 million board
feet, down from 491 million board feet in the first half of 2006.
Production workers averaged 3,330 in the first half o f 2007, down from 3,545 during the
same period in 2006. Production wages were just under $64 million in the first half of 2007,
down $2.8 million from the first half of 2006.
The decline in the U.S. housing industry began in early 2006, Keegan said. In the first
half of 2007, housing starts were down 28 percent compared to the same period in 2006, and
overall lumber prices declined by 25 percent.
Substantial price drops have been buffered somewhat by a weak U.S. dollar, which has
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limited import opportunities and made U.S. products more attractive in global markets, he said.
Montana’s forest industry won’t see much improvement through the remainder of 2007,
Keegan said. Housing starts may actually decline further as the year progresses, with only modest
increases in 2008.
Employment in the second half o f 2007 will be impacted by the June closure of the
Stimson Bonner plywood plant, as well as by wildfires, which have caused curtailments at some
mills.
Wage, employment and production figures refer only to Montana production workers at
timber processing plants and facilities processing wood fiber residue from timber processing
facilities.
Production workers account for 30 to 40 percent of the workers in Montana’s forest
products industry. Estimates do not include the several thousand workers in logging, trucking and
other related jobs.
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